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Role of Financial Inclusion in Achieving Sustainable Development 

Goals 

Sumita Guha 
Assistant Professor, B. M Ruia Girls’ College, Mumbai 

ABSTRACT 

Financial Inclusion is defined as the availability and equality of opportunities to access financial 

services. One of it’s aim is to get the unbanked and underbanked to have better access to financial 

services. Basic goal of sustainable development is the long term stability of the economy and the 
environment which can be achieved through the integration of economic, social and environmental 

concerns during the decision making process. Financial inclusion can lead to sustainable economic 

development. The sustainable development goals are a collection of 17 global goals designed to be a 
‘Blueprint to achieve a better and more sustainable future for all. These goals can be achieved through 

financial inclusion ..This paper examines the role of financial inclusion in achieving Sustainable 

Development Goals. This paper highlights the financial inclusion policies adopted in different countries 
worldwide. This paper focuses on the financial inclusion policies initiated by the Government of India. 

This paperexplores the outcome of financial inclusion policies initiated by the Government of India. 

Finallythis paper recommends some strategies to strengthen the role of financial inclusion in achieving 

sustainable goals successfully. 

Keywords- Financial inclusion ,Sustainable Economic Development, Sustainable Development Goals. 

INTRODUCTION 

Financial Inclusion means individuals and businesses have access to useful and affordable financial 
products and services that meet their needs like transactions, payments, savings, credit and insurance 

delivered in a responsible and sustainable manner. Having access to a transaction account is a first step 

towards the broader financial inclusion as a transaction account allows people to store money, to send 

and to receive payments. A transaction account serves as a gateway to other financial services, that is 
why ensuring that people world wide can have access to a transaction account is the focus of the World 

Bank Group’s Universal Financial Access 2020 initiative. Financial access facilitates day to day 

transactions, helps families and businesses plan for everything from long term goals to unexpected 
emergencies. As account holders are more likely to use other financial services such as credit and 

insurance to start and expand businesses, invest in education, health, risk management and financial 

shocks which can in tern improve the overall quality of their lives. Financial inclusion has been 
identified as an enabler for 7 of the 17 Sustainable Development Goals. The G20 High-Level Principles 

for Digital Financial Inclusion. The World Bank Group considers financial inclusion as a key factor to 

reduce extreme poverty and boost prosperity and has put forward an ambitious global goal to achieve 

Universal Financial Access (UFA) by 2020. Since 2010,more than 55 countries have made 
commitments to financial inclusion and more than 60 have either launched or are developing a national 

strategy. 

In India the concept of financial inclusion was first familiarized in the year 2005 by R.B.I while 
releasing annual Policy Statement. Financial Inclusion includes poorest of the poor people in the formal 

banking industry with the objective of saving their minimal finances for future purposes. Many poor 

people are cheated and exploited by rich landlords as well as unlicensed money lenders due to their 
vulnerable conditions. Financial inclusion can change this serious and hazardous condition. Financial 

inclusion strengthens the financial system of the country. It assures the availability of economic 

resources. Most importantly it strengthens  the concept of savings among poor people living in both 

rural and urban areas. This way it contributes towards the progress of the economy. Financial inclusion 
promotes sustainable economic development. An efficient financial system in a country plays a crucial 

role in smooth and efficient functioning of the economy. 
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OBJECTIVES 

1. To examine the role of financial inclusion in achieving Sustainable Development Goals. 

2. To highlight the financial inclusion policies adopted in different countries worldwide. 

3. To focus the financial inclusion policies initiated by the Government of India. 

4. To explore the outcome of financial inclusion policies initiated by the Government of India. 

5. To recommend some strategies to strengthen the role of financial inclusion in achieving sustainable 

goals successfully. 

RESEARCH METHODOLOGY 

It is basically a descriptive study. The data related to this study have been gathered from various 
secondary data sources which include information from books, journals, articles and internet 

SCOPE OF THE STUDY 

On 25 September 2015,,the united nations General Assembly adopted the 2030Agenda for sustainable 
development, along with a new set of development goals that are collectively called Sustainable 

Development goals (SDGs). The SDGs are: 

1. No Poverty 

2. Zero Hunger 

3. Good Health and Wellbeing 

4. Quality Education 

5. Gender Equality 

6. Clean Water and Sanitation 

7. Affordable and Clean Energy 

8. Decent Work and Economic Growth 

9. Industry, Innovation and Infrastructure 

10. Reducing Inequality 

11. Sustainable Cities and Communities 

12. Responsible Consumption and Production 

13. Climate Action 

14. Life Below Water 

15. Life on Land 

16. Peace, Justice and Strong Institutions 

17. Partnerships for the Goals 

Financial inclusion means that people have access and can effectively use appropriate financial 
services. Such services must be provided responsibly and sustainably in a well regulated 

environment.Financial services can help people to make investments to escape poverty. 

Since ancient times the Philosophers and Thinkers have preoccupied with the issues of equality and 

justice. Reducing the inequalities and increasing the degrees of inclusiveness can lead to sustainable 
development. Financial Inclusion can be the key tool for poverty alleviation, reduction in inequalities of 

income levels, Social inclusion of disadvantaged and marginalized people and inclusive Growth .Hence 

financial inclusion can play an important role in achieving SDGs. 
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Financial Inclusion Policies AdoptedIn Other Countries- 

Financial inclusion is rising globally. The 2017 Global Findex data base reveals that 1.2 billion adults 
have obtained an account since 2011 . the share of adults who have an account with a financial 

institution or through mobile money service increased globally from 62% to 69% between 2014 and 

2017 that is in 3 years of time span. In developing countries the share increased from 54% to 63%. 
Women in developing countries remain 9 percentage points less likely than men to have a bank account.  

Financial inclusion is seen as a policy priority in many countries in recent periods. 

1. Financial inclusion Task Force (2005) in U.K 

2. Community Reinvestment Act (1997) in U.S 

3. “No  frills “ Accounts in India (2006) 

4. “Everyman Account” in Germany ( 1996) 

5. “Mzansi” account in South Africa ( 2004) 

6. Emphasis on right to have a bank account by law on exclusion (1998) in France. 

In 2017 around 116 million adults in the developing countries still had no bank account and almost 60 

% of unbanked are women. In today’s highly globalized, technology driven world this shows us that we 
have a long way to go for ensuring greater inclusion and opportunities for all. 

Over the past decade account ownership has been increasing in overall Europe and Central Asia from 

45 % of the adult population in 2011 rose to 65% in 2017 but the data reveals differences across sub 

regions. In the high income countries in Europe ,most adults already own an account and 55 % save in 
formally in financial institutions. However in South Caucasus and Central Asia the levels of banked 

adults are still low in spite of the fact that there is increase in the no. of banked adults in these countries 

in the recent times. 

Armenia ,Georgia, Moldova, the Kyrgyz, Tajikistan and Turkmenistan are among the countries that 

have experienced the greatest increases globally but they started from a low base. 

Interestingly over 80% of the unbanked population in Europe and Central Asia a possess mobile phone .  

Source-(Asli Demirguc-Kunt and Cyril Muller , https;//www.wordbank.org/en/news/opinion 
/2019/04/05/financial-inclusion-in-europe-and-central-asia-the-way-forward) 

 
Source-(Asli Demirguc-Kunt and Cyril Muller, 

https;//www.wordbank.org/en/news/opinion/2019/04/05/financial-inclusion-in-europe-and-central-asia-
the-way-forward) 
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2.6 Financial Inclusion Policies Initiated by Government of India And Their Outcome 

1.Pradhan Mantri Jan Dhan Yojana (PMJDY)- PMJDY is a Government initiated scheme for poor 
and needy people with a National Mission for Financial Inclusion, particularly to provide access to 

financial services such as savings and deposit accounts, remittance, credit, insurance, pension etc.at an 

affordable rates. The scheme was announced on the eve of the Independence Day in 2014 by Prime 
Minister Narendra Modi. 

Features 

1. This is a financial inclusion scheme applicable to 10 to 65 years age group. 

2. The Government Plans to offer one lakh accident insurance cover and RS. 30,000 life Insurance 
cover for those who opened accounts before 26 th January. 

3. 4% interest per annum on money deposit is given. 

4. There is no criterion for minimum balance. 

5. Money can be transferred to any other authorized account in India. 

6. Overdraft facility up to  Rs.10,000 is available after operating bank account for 6 months. 

7. The Government subsidies can be directly transferred to the beneficiary’s account reducing delay 
and any leakage to get service. 

8. The accounts opened under this scheme are Zero balance account and if the account holder wishes 

to get cheque book, the person has to fulfill the minimum balance criteria if any of the bank. 

9. The interest rate charged on the overdraft value will be lower of ( base rate+ 2%) or 12 %. 

10. The account holder is entitled to take a loan up to Rs. 5000 after six months from opening the 

account. The loan amount may seem very less but this scheme is meant for people who are 

marginalized and poor. 

Outcome 

1. 15 million bank accounts were opened on the inauguration day. The Guinness Book of World 

Records recognized this achievement. 

2. 29.43 crore bank accounts have been opened so far including 176.1 million account holders from 
rural and semi urban areas. 

3. Rs 65,532.77 crore balances are there in these accounts. 

4. 1.26 lakh Bank Mitras are delivering branchless banking services. 

5. There are nearly 25 crore Jan Dhan accounts in the country of which nearly 5.8 crore are zero 

balance accounts. 

2. Suknya SamriddhiYojna(SSY)- This scheme is a financial inclusion scheme for girls. Prime 
MinisterNarendra Modi launched the Suknya Samriddhi Yojna under the “Beti Bachao, Beti Padhao” 

campaign on 22 nd January 2015. The aim of this scheme is to meet the education and marriage 

expenses of a girl child. 

Features 
1. It permits opening of one account per girl child . A family can have a maximum two accounts if 

there are 2 girl children. 

2. A third account can also be opened if the first or second delivery results in twins or triplets. 

3. Minimum RS. 1000 and maximum of RS. 1.5 lakhs can be deposited during one financial year. 

4. Deposits in the account can be made until the completion of 14 years from the date of opening of 

the account. 
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5. The account can be closed only when the  girl becomes 21 years of age. If the account is not closed 

and the money is not withdrawn even after 21years of age, interest can still be earned on the 
account. 

6. Birth certificate has to be submitted at the time of opening the account. 

7. Upto 50% of the balance can be withdrawn to meet educational requirements of the girl after she 
turns 18 years of age. 

8. Mony can be transferred from one authorized account to another or from post office to any 

authorized bank and vice versa. 

9. It offers interest rate 8.6% and provides income tax benefits. 

Outcome 
1. By mid March 2015 ,within 2 months of launch,1,80,000 accounts had been opened under this 

scheme. 

2. Karnataka ,Tamil Nadu and Andhra Pradesh reported highest number of new accounts. 

3. The number of accounts opened up to October 2015 under this scheme across the country was 

76,19,668. 

4. The impact is that 76,19,668 girl children got Rs. 28.38 billion deposited in their name. 

3. Pradhan Mantri MUDRA Yojana ( PMMY)- 

Pradhan Mantri Mudra Jojna (PMMY) is a scheme launched by Prime Minister on Aril 8,2015 for 

providing loans up to RS. 10 lakhs to the non corporate,non farm small/ micro enterprises. These loans 
are classified as MUDRA loans under PMMY. These loans are given by Commercial Banks,  RRBs, 

Small Finance Banks,  Mutual Funds( MFIs) and Non Bank Financial Institutions( NBFIs). The 

borrower can approach any of the lending institutions mentioned above or can apply through this portal 
www.udamimitra.in. Under the aegis of PMMY,MUDRA has created three products namely Shishu, 

Kishore and Tarun to signify the stage of growth/development and funding needs of the beneficiary 

micro unit/ entrepreneur and also provide a reference point for the next phase of growth. 

Features- 
1. Under the scheme a loan of up to Rs.50000 is being given under sub scheme Shishu, between RS. 

50000 to 5 lakhs under sub scheme Kishore, and  between 5 lakhs to 10 lakhs under the sub 

scheme Tarun. 

2. Mudra loans can be availed for vehicles ( commercial vehicle loan, car loan or two wheeler loan). 

3. Repayment of the loan is as high as 7 years. 

Outcome 
1. Loans extended under PMMY during 2016-17 have crossed the target of RS. 1,80,000 crore for 

2016-17. Of this  Rs.1,23,000 crore was lent by banks while non banking institutions lent about 

Rs.57,000. 

2. During 2019-20 amount sanctioned Rs.185152.11 Crore, Number of PMMY loans sanctioned 
36680492 and amount disbursed RS. 179586.21 crore. 

4. Stand Up IndiaScheme 
Stand Up India Scheme was launched by Government of India on 5 th April 2016 to support 
entrepreneurship among women and SC & ST communities. It is similar to but distinct from Start Up 

India. 

Features 
1. This scheme facilitates bank loans between RS.10 lakh and 1 crore to at least one Schedule 

Caste/Schedule Tribe borrower and at least one woman borrower per bank  branch for setting up 

greenfield enterprises. 

http://www.udamimitra.in/
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2. This enterprise can be manufacturing, services or the trading sector. 

Outcome 
As on 11 th April 2017, RS. 5807.7 crore has been sanctioned in 28444 accounts. Of these women hold 

22708 accounts with sanctioned loan of RS.4740.11 crore, Schedule Caste persons hold 4487 accounts 

with amount of RS.825.17 crore while Scheduled Tribe persons hold 1249 accounts with a sanctioned 
amount of RS. 242.43 crore. 

CONCLUSIONS 

1. Financial inclusion can play an important role in achieving Sustainable Development Goals. 

2. Different countries worldwide initiated financial inclusion policies. 

3.  Government of India has initiated various policies related to financial initial inclusion. 

4.   The outcomes of some of the initiatives are to some extent satisfactory. 

RECOMMENDATIONS 
Financial inclusion is not just about opening of bank accounts.Financial Inclusion policies should be 

more goal oriented to achieve sustainable development in India. 
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Sociallv Responsilrle Investing - An Investor's
Wisdonr or ltotrly??

I)r. Ganntra Kitshl'aP A

Assistant Professor, Depadment of Accot-tntancy and couiln"t.", B. M. I{Lria Girls' college, Gamdevi'

Mr;ntLrai

AI}STRACT]
So'ictll.y responsible int,cslitrg (Stll), atso knotrn cts social irtv'esttttertt, is an int'estment that is

consicler.ecl iociatly respo,rrilile'clui tn lhe ncrtr.n'c of llte bttsirtess tlte con'tpcttly condt'rcls' Conrtttctrt

llrentes .for .sociatly respottsible inve.slnten(s itrcltrde iociat$' consciotts'ittt'es(ing' Socially responsible

i,veslnrents can be rnicle into inctiviclual corrtpctnies t'r,ith goocl. social ttQltrc., or tlrrouglt a sociolly

cottsciotts mrltnl fLtttd or exchcrnge-lractctt fr.nct @fD Decielitry hot'v to invest yotu' ntoney is a

cotnplicatecl busine,ss. 1-ltet'e cu'e riuctnl,faclo'rs to cottsicler, strch a,s risk and rettu"tt' la-res, inflaliott,

clivic1enr1s, artd. cliyersirtcoliort. ,IustJigtrt'ittg out hotv to get the besl reltrrn otl yotLr tnoney takes a lot of

lltotrght olclplannittg. There are irn,estors tilto hcne lo choose stocks to irn'esl itt, lhcv dott'ljttsl tvott'y

aborlt honv Ji,tanc1alil, stal:le a compalD) is ancllthelher if.s slock is sell,ing al a goocl price - they also

askwhellrcr il's cr companlt lhal heips to ntake the tvollcl ct. better place. T'his paper lries to underslancl

llris approach of int'eslors.

Keyt,or ds ;,\oc i a t l.y r es p orts i b kt i n v es ri ng, in v e s l, r e l t tt tt o tt i nv e s l t t t e t t l

CONTENT
Socially rcsponsible ini,esting, or SRt, is tlre act of choosing yottt' investnretrts otl the basis of social

gooct as u,el I as flnancial gIin. Socially responsible ittvestors aill-t to invest in cotupanies that do

6Lrsi'ess in positive ancl resp-onsible lvays. In general, they look 1or corlpanies tltat have a goocl recorcl

on rvhat are kuown as ES(-i issues; environment, social .lLrstice, and corporate govefnance. Althor'rgh

nrost itrvestot'S aren't socially responsible investors, thctir ranl<s are grot'u'itrg'

IIISTO}XY
The roots of socially responsible investing (SRl) go back hunclreds oIyears. In tlre 1700s, trtenrLrers of

the li.eligiogs Socieiy of irriencls - better knorvr.r as Quakers - refrrsecl lo take patt irt tlte slave tracle or to

ilvest irr rveupon, oinrr. Aror.rnd 1750, .lohn Wesley, att carly leader of the Ir4ethoclist cltr-rrch. \vrote a

famor,rs ,"rn,on. "The IJse ol Money," in rvhich he declarecl tltat it u'as a sit.t to rlrake nloney at thi:

exper1se of 1,or.rr o\^rn or your neighbor's r.r,elfate. I{e specilicaily trrged his cortgregalrts nct to bc

i'vol'ed irr gambling, usL,ry 1loa,ring otrt nroney aI Lrrrreasottably high interest rates). artcl incir'rstries that

used toxic cltemicals sttcli as arsenic attc[ leird.

For ce6tr-tries, lnany socially respolsible ittvestot's fbcr-rsed otl at'oiding "sitr itrdustl'ies" sLtch as

galrbling, tobacco, ancl liqr-ror. llolei,er, that began to citangc irt ttte 1960s, wlten itrvestors becanre

itterested irr Lrsing their money 1o plonrote civil riglrts, eqLrality fbt'rvotnen, atld better treatt]]ettt ol
vi,orkers. SRI achicvecl one oI its ntost notablc sl{ccesses in tite 1980s, tvhett both individltal itlvestors

aucl ipstituliols begarr pLrllirrg lheir nioney out ol SoLrth Alrica becaLtse of its policy ol'apartheicl,
,or strict separalion Lrctu,een riices. -t'heir eflorts playt:cl a tnajor lrart itt bringing an erlrl to apartheid in

1994. It 1vas also cluring the l9E0s tlrat SRI began 1o attract ntore attt:trtioll ll'om tnainstreat.u itlvestors.

G OAT-S ONT SO C [A L{-Y TTESI'O NS X B T,E {N\/ESTO tr1s

Tle esselce of SRI is choosing irtvestrrents lha"L arc in lirte tt'ilh y'oLtr ,,,alites. llorvcrrer, those valires

aren't the satle f or all in';estors.

Socially responsible iuvestors choose their investntenls to prolllote a varicty of di[{'erent goals,

i ncluding the folIorving:

u (llc;incr Environnlcnt. "Greei.r" irtvestors preler cornpauies that dotr't pollLtte tite environnlellt.

Some rel'r-rse to invcst in f'ossi1 l'uels, ivhile otlters look for companies that tlitrimize tlte carbott

footprint of their pl'odtlcts and services
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o Social Justice. Some investors retlse to clo business il't colllttries r.vith a record of humart rights

violations. Others look for contpanies tliat provicle their rvorkers rvitlt fair wages and decent

working cortditions.

n Prornoting lreace. Peace investot's tvoti't itrvest ilt rvar itr any way. They avoid alI compatties that

make weapons or profit fronl conflict in foreign coLlntries'

" promoting llealth. N,lany socially responsible investors re[use to invest in companies that sell

tobacco rlr alcohol. Otheis refuse to invest in proclucts that they think pose a threat to hutnatt

healt6, such as genetically rnodified organisrns. Siltce sotne of these products can also be seen as

threats to the environtlent, this category overlaps witlt greert irrvesting.

* Fromoting Morality. Many socially responsible investols toclay continrte the time-honored

practice of avoicling "sin inclLrstries." I)ifferent investors see this category as inclttding clil'f'ereltt

iypes ol errterprises, sttch as liqLtor, garrblillg, pol'nograplty, attd cotrtraception.

lVays to be a Socially tr{esponsible Invcstor
To prorlote their social goals, social ly responsible investors rely ot't folrr nlain strategies:

L Negative Scrcening. Negative screening means reflusing to invest in contpanies that don't meet

),oLir social stanclards. For instance, ruany sociatty responsible tnutual funds screen ottt tobacco

cornpapies. An extrerne forur of negative screening is clivesttuetrt: pLrlling all your assets out of

specific companies because olhorv or lvhere they do business.

2. positive trnvesting. Although negative screetring is the strategy people tlrost often associate r'vith

SRI, an eqLrally Ir-,portu,li tool is positive screenitrg: choosing cotnpanies to include in )'sr""'

portiblio specif,ically because you approve ol their bchavior. Positive investing is also known

as impact investing, or ESG incorporatiott.

3. Comnlunitl, Invcsting. This is a specific sLrbcategory of positive investing that foctrses

specitically on ilvesting in contnrunity-basecl organizatiotrs, especially itl lou'-itlcolne areas'

ior1n11-,niiy ilvestlrerrt [rovides loans to people ancl ot'ganizatiorrs that u'ottld have trotlble getting

them ot6elvise. These loans can be r.rscd. to firrrd stnall bLtsinesses and provide tteecled services

such as housipg a1cl .edLtcation. Corlrrrunitl, i111zs511r.rt can also tbcus on tnakingcot.uulltuities

nror.e sustaipable by financing projects sucli as greelt euergy and slnart grolvth, a type of ttrban

planning designed to redttce sprar'vl and protect greell space.

4. Shareholcler Action. Socially responsible investors dort't just use their values to choose

cornltanies for their portlolios - they also try to influence the behavior olconlpanies in which they

lold stock. One rvay to clo this is by filing shareholcler resolutiotls - proposals for tlranagerrletlt

about holv to rL1.] the coprpany. One popLrlar exanrltle is a resolrrtiotl reqLririttg tlle cotnpatty to

clisclose all the donatiotls it nlakes to political camllaigtls.

Types oI Sociatly n{esponsiblc {nvcstments
Sociatty r.rponribl. investors have a lvicle rattge olitivesttrtettts to choose fi'onl. Major types include:

o MutuaI Funrls anrtr tr]'[.Fs.'[here are lrLrnclreds oI nrLttr.ral lLtnds otl the lllarket tl-rat tlse ESC

criteria. T[ese are pLrblished in u,hich socially respottsitrle tnltttral lLrnds oft-ered by its nletnber

firpts, rvit[ itrlorrnatiop about both their financial pc-rfortnatrce attcl tlie criteria they Lrse fbr

choosing tlteir investnre11ts is trlerltionecl.

o .r\ltennativa nni,cstnlcnts.,Alternalit,es to tlaclitional invesittretrts, sLtch as hedge filrrds and

property fitttds, are also getling irlto tlie SRI galne.

n Comurunity nnl,estnrents. Socially responsible investot:s can also lencl tnoney directly irlto

contmtrnity organizations. One wa)/ to clo this is to pLrt uloney ittto cottlttttrrlity clevelopnlellt

financial institutions (CDFIs), inclLrcling banks, credit r-rnions, and Ioatt fitrtcls, u'lrich provitle creclit

and other financial services irt lovr'-itrcorlle areas.

. Microfinance. Another rvay {br investors to invest ntoltey tvltere it cau do tlte tnost goocl is

through nricroloans, snral[ loans nrade clirectly to startr-rp bttsitlesses.

GETT'INC STARTED \VIT[.[ SRI
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pLrtting your money into SRI isn't all that clifferent frorn making any othet' investment. All you're really

cloing-is aclding in extra step to tlre process: clecicling rvltat your social goals are, and then

choo--sing investrnents to prorrote those goals. True, this Iirnits yottr investing options, btrt that catl

actrrally"be helpiirl. With such a huge array of futtcls out there, it's nruch easier to clroose if you have a

way of narrorving dort'n the t'ielcl tlrst'

I{ere arc sonre basic steps to follor.r,n,hen nralting your first socially responsible invcstme ut:

l. CSoose your: Social Criteria. Ycrg can't ctroose socially respcrnsible investntertts unti Iyou ktlow

rvhat social goals you rvant to pronrote. Don't tt,orry at this point about'"vhat's actr,ra[[y available or'

ltorv tl-re fg,rcls peifornt. lrrsteacl, jrrst think abor-tt 1,otrr valltes and u'hat yotl \vant to achieve lvith

yollr ltoney. -l'lten, write rlowrr a iist of criteria tltat yoLrr investtnents need 1o tneet to put thenl itt

line lvith ),ottr conscic-nce.

Z. Choose Your Financill Critcria. Next, consider )/our investment goals - jr-rst as you rvottld when

niaking any otlrer investurent. Think about n,hat yot-t're investing your nlolley fbr, r,r'hen you expect

to need it, lrow rnuch risk you can hanclle, antl hoiv big a retuln you need to tneet yotrr goals. And

don't rvorry that 1,cru'll hurt your bottonr line any tnore thatr in traditional investlrletlts

by investing in a socially responsible r.vay.

3. Fincl I,'uncls that Mect ),our Nec(ls. Once,,,ou've nailecl clovvn )rottr social ancl financial -eoals, 
the

next step is to f-ind ittvesttnents tltat meet thent.

4. Compare ancl Choose. Look at the investrnents ot.t your short list and ask 1,6111t.11 rvhich ones clo

the best job of meeting both your social goals aucl your fintrncial goals. Of colll'se, clepertding orl

rvSat those goals are, yoll lnay need to nrake sotne tradeofti. For cxatttple, one of nl)/ ailns as all

investor is to keep f-ees as lor.v as possible, but the SRT lirnds r.r'ith the lorvest overall expenses dou't

clo the best iob of nteeting rly social goals. So tt'r,to str'ke a balance based ott rvhat's lriost

inrportattt to yoLt.

T}II1 PROS OF' SOCIALLV,iiESPONCSI RI,E INVESI'IN(J
When you see sontcone taking tlie SRI strategy, it tencls to be all-ot'-notlting. Wlrat I ttteall is, yott either

fitl y,oirr portfolio elttirely with "socially responsitrle" stocks and lLllcls, or you don't put a largetecl

locls on thenr at all. l-lere are sonte ol'the benet-its of entploying a socially responsible investtnent

st ra te[iy :

1. You'rc talkiug thc talk antl walking tlrc lvali<'

[[your values are imltoltant tcl yor-r, tlren socially responsible investing allorvs you to put your lnolley

wl1ere your ntouth is, so to say. Il's harcl to insist you'l'e a cotumitted etrvirotrtttentalist if part of your

portfolio is investecl in cornpanies or inclustries that are destroying tlte envirotltnent. Ily itrvestirle irt

sociall-y respotrsible br,rsinesses you'rc doing tnore than talkirrg the talk, 1'rttl're rvalkirlg the rvalk-lvith

)'oL[ lrlor]ey.

Having this kinci of approach, arrcl sticking to yollr core va[ues, rvill allow )/otl to fbcus otl other aspects

ol yoLtr financial life, sucli as autonratic pavroll sat,ilrgs, collcge savittgs, and ptrrchasing a hortie. 1-lte

linritations oIethical invcsLing pr'ovir-le yorr rt,ith sotlte assuri]nce that )/oll (loll't have to check irt on yoltr

investtlents continrrally. .lrrst pick zi ibrv sociall),responsible firncis and go with it.

2, n'ou'nc taking a starlctr.

It's easy to conrplain about arvkrvarcl situations, but inflnitely liarder to do anything abotrt it. When 1'otl

cornnrit to socially responsitlle investing, it's arr opportrrnity to rvithhold yoltr investtrtent cloliars 1t'ortl

businesses that are not behaving. Ilnrore people inverstcd o,nly irt cotlparties that acted responsibly, thr:

bad apples woLrlcl be forc-erl to shal;e ttp artcl niake bctter choices.

Norv, this is strictly a theorr'. bLrt if 1'orr're slanding fbr a catrse, it rnight ntotivate )'ott. It's the sante

reason people protest and stancl Lrp lbr prrrposes tlrat rnav lace insLtrnroi-rutable odds. Btrt iJ'tlobocll'took
a stand, no changes rvoulcl ever ltappcn.

Like all causes, it takes a snorvball el't'ect oIpeople getting on board to trake a change. As James Kynge

oI Financial 'fintes says that."althoLrgh ESG is still evolving as a coucept, tlie ptrll it exerts ovcr

investors allpears 1o be reachinq critical n'rass." Ethical investing is grorving irr popttlarity, i.i'lliclt lneans

rnore and nrore people are lbcusecl on investing itr conrpanies tliat at'e doilrg the right thing. I can't say
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for sure \vllat lvi ll lurgrpcrr, but I can't help btrt tlrirrk this is a goocl siglr f,ol big conrparries begittnillg to

shift thcir practices to bc tttorc sociall,v resllotrsiblc'

3. You'l'c rcrt'artling clhical conl;lanics.
It rnay seern like it,s bcing clone orr a srrrall scale. btrt sociallv rcsPorrsiblc irrvestirrg putrishes colltpatlies

that ait unetlrically, ancl iialso rcwards coruparrics tlrlt are cloirrg tlrc rigllt thirlg. Il--r'ott l'v'tttI colltpallies

to ntake,uor" rar1.,n,,sil:lc cltoices,;,orr lrtvr:1i) srlirp.)ft litcttt irr lltc tllost tarrgiblc rvay Pr.tssiblc, tvhicll is

througtr invcsturcnt cnpital.

To bLrilcl oll.of thc poilt abovc, thc rnrlre ltcoplc tlrat lrcgin to invcst irl socially responsible cotltpatries,

llre rnore rervards those conrpanies u'itl sce. l,ong-tcrtrr, this coLricl bc a catalyst lbr sigrrilicant social

charrge. A perlcct cxarpple oi- tlris is Lcgo, .,vlro errdccl thcir partncrship u'ith Slrell Oil a fcrv years ago

and ii rro*, lrartgering wirlr corrrpanies like tirc \\/orlcl \\/ildlii-e Fotrrrclatiolt otr social initiatives. They're

also ivorkirig torvarJlravirrg 100%r rcnui/al.rlc crrcrgll crprcity try lho ycar 2030 rvhile cotntnittirlg to

redLrce llrcir.ovcrall crrborr-ftrotprirrl. 
-i-hosc irre ccu:ics lirat coLrlclrr't be lundccl r.rtrlcss irrclivicltlals like

you werc invcrstittg itt lhctrr.

4. You'll slccp bc(tcr at nigh{'
Ilyou haven'ipickccl up otr-this tltcrnc bi,rro\v, I lls;ry il li,r'1,oLr. [11,irrv,;stirlg ilt ir soc]allv rcsllottsible

*oy, rn,1 assurrri,.,1g tltat it illigris rvith l,oLrr valtt.'s ittrcl -1'qtt'rc cttrrtllletclv corrrrtlillt-d, )'oll'll sleep better

at ;ight klorvirrg iSat ),og'rc tr\ripo to cio goocl in tlrr- rvtlrlcl. Altltough trotre r"rf rls aIe llet'lcct, rnost

p.opL gcpLripely .,r,n,.,i to clo son^- goocl in tlte- rvrtrlcl. ll'yotr clrtl irtvest )'oLlr ll)olrcy irl socially

i.ryro,-1rit l. co1.,i',apies, ancl irrake a profit rlirirtu sc,. r'oit'll lrrtvc l\\/o thillgs to lcel good a[)o\lt-tttakirtg

lnOlley attCi ttsittg yOtlr lllolley tO itllllrOvc lllt- litrttlltit c'iltlclilirltt.

The most rervarclilrg lecling rvlrcn yotr takc;rn SIil strateg)' is ri'ltctt the cottrparlics 1re1-1 irlvcst irl begirl

to rnake a profit r,.,,l ,.ryo,il you firranciall-v. Not only tloes it shorv Iltlll 1'e11','. aligrled rvith the t'alttes

oI the conipar]ies ),ou've invested irr, bLrt it also shorvs ihcy'rc proliiably cloirrg goocl. It's a lvitr-wirl,

and qLritc re rvardirtg.

you als6 clorr't Savc to lccl wr()1g irfirtLrt 1-rx1,i11g a littlc tr]olc for thcse irtvesttrterlts (tnatlagelllent fces,

etc.) as orrc sttrtl.-v slrorvs llral 66% al'pcoplc lu'ourril lho illolrr arc rvillirrg lo llay tliore for strstainable

gocds. -[6at 
rrrr6it-,cr _ir-rillts to 7-]9'i, rvitit rlill,:rrri;ri;;,,11's rr ltt'rt-r's slrrart to focr-rs ott llerlbrrlrance, br.rt iI

you'r. cloipg l,our;cscarclr altproprilLcly, )'trrr sltcrttlil rcst easy knorvirlg tllat 1'611'r. investirlg in a

higlrcr causc.

TI{E CONS OF SOCIr\[,il-\' [{UiSX'ONSI lil,F: IN\/{iS-ilnNC';

SRI isn't all srritslrinc:, raiitbos,s. rr nd solur Irir.rt-'l-.:. \\"irilc :iocinllv rcsllorlsiblc irrVcslitrg olll:rs plcnti' ol
betiefits, therc arc rliarvbacks as rvcll. I le rt' llrc lt lcrr' '"r)lrs;

1" E,tlricS mlig,ht [rccorlte mtoB'C imlpror{itnt {[r:rlr nlca'li;l'tr11li [!4.'C.

When u,e lirrrit yorrr invcstntent olrtions ancl potcntialtl'pay tttorc to ittvcst irt cottlllatlies tltlt priictice

social ancl ethical r'csltopsibilit),. \\'c plty gir,c rip oir \roru'r'cttllrt ort investtltent. Lct's tlot l-orget the

rcasorl rve'rc irrvcstirrg iq thc lirst plrcc-obilining thc lriglrcst rctrlnt olt ittvcstrttet',t lltlssible. Wl,]en

socially resporrsiblc irivcsting bccolnes tirc lrtirtrrry o[riccii'.'c. tltc llrtiitlcial siclt: of tlle eqLratiott rvill

likcly sLr[[cr-at lcrst fai't of tll.' titttc.

2. Yolr fitfty l)(: IcrrvirlS;l [u{ o{'glt:lr irllcsislll',,1'1',, l}tt't:l{llt'
Btrilcling oiiol-thc Ioinl tbovr':. ii'1,c,rr lhcrr:::rirl,'ir, 1111 .:r,.i1rll., rcsltotrsitrlc sic,c-llS rtlci ltrilds, 1'ott ccLrld

be lcayirrg stit)1g iirycstrrrelts olr tIc lalrlrr, i('i'ji:]ir\'',c'Lt ll;rtl A ilc\v colllllilll)/ r',itll belo"v average

perlor;ti,icc regirclirrg socia! i'csltorrsibilitl,. bLrt e lrislrrr). iil'cru'atittg itrtrol'atii'i- llroclLlcts iln(l services

iltat irnprovc tiucs ar.icl gcneiate.iobs. li-yoLr prss t'rn tltis atiraclii/e investntcrrt trDPrttttrrliiy L,ccalrsc oI
t1e social resporrsibility [actor. ),ou llllv losc t,irl.'l-ltc crtrt'.'ct'su ol-lh]s is trtlc as ii'ell. il')/oLl clloosc llot

tcl irrvcst irr a corrpanl,because 1,ou r.lorr'i cc,rr:,iricr llrcrtr cthicalll'r'csltotrsiblc, yoLt rltight llc rrrissirlg c'tr-rt

on a 1;crltcl inVestt.trcttt.

3. MalN'colnllanics clainl to llc social13'u'csgrollsihlc, [rr.l{ (hc}'ilrcn'["
pr-rttipq a rrrarietirrg spin on anl,thipg lbr sale is pari of'a ntodcrtt bLtsiltcss crlllLlre. .ln ttratrl' cases, it's
prore iritportant to craft the iuragc oIbeirrg socialiy rcsportsible thatt to actLlally be socially resprcnsible.

As tlte sayi,tg gocs, it'd not the trutlr, br-rL wlrat tlre pcoplc believe thai cor.tttts. Witlr tlle riglrt mzu'k-eting
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cantpaign, people willbelieve nearly anything. The Iesson here is that just because a company says its

socially or ethically responsible, doesn't nrean it is. This can be blatant or much nrore subjective.

4. The definition of socially rcsponsible invcsting is highll'subjcctive.
What constitutes socially responsible invesling is not ahvays Luriversal. Perhaps the best example is

nuclear energy. If t,iewed fiom a perspective of darnage frour nnclear accicleuts, it might be seen as one

of the worst investments possible. But if it is considered to be a substitute for fossil fuels, it could

constitute a socially responsible industry. Yor-r carr see horv this can cattse both outward and inner-

controversy rvhen selecting a fund or inclividual stock.

CONCLUSTON
Moving yoLtr money into socially responsible investments is really a rvin-win. It lets you make the rnost

of your money in two dilferent rvays: You can earn good returns, and protnote values that are important
to yor.r.

The only real downside is that it takes a bit more vvork to find the right investnrents to nreet two sets of
goals-social and financial- irrstead o['just one. But the good nervs is, that's a job you only have to do

once. Ouce yoLr've made your investment choices, you can just keep putting your money in the same

place, secure in the knorvledge that it's going torvarci courpanies yoll carl appt'ove of.

For many investors, social ly responsible investing is a polverful way to align their investment portlolios
with their personal philosophies. Everyone can choose their oli,n assets to buy slrares in, but it's good to

know that socially responsible investing in arr optiou. Belore you rlake your next investment, consider
lvliat a colnpany stands for in addition to rvhat they rnight earn and horv risky backing it rnay be.

Whether this investnrent is wisdonr or folly, it's a decision u,hich every irrvestor individually lias to

rnake.
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